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FFSSDDHH  EEqquuiittiieess  MMaarrkkeett  IInnddiiccaattoorrss  
 Value NGN USD NGN USD 

This 
Week 

1 week % Δ 1 Year % Δ 

NSE ASI 23,271.69 3.44 3.99 (47.56) (73.27) 

Mkt. Cap.(Nbn) 5,420.19 3.62 4.17 (42.65) (68.35) 

FSDH 20 225.96 4.44 4.99 (48.99) (74.70) 

FSDH 40 237.66 1.97 2.52 (46.00) (71.71) 

FSDH Banking 278.10 6.90 7.45 (54.97) (80.68) 

FSDH Ethical 65.57 2.29 2.84 (34.32) (60.02) 

FSDH Ins. 135.00 3.48 4.03 (65.76) (91.47) 

FSDH Mfg. & 
Allied 215.61 (2.51) (1.96) (16.95) (42.66) 

FSDH Pet. Mkt 259.06 1.51 2.06   (69.95) (95.66) 

 

 This Week 1 Week % Δ 

Volume Traded (m)  3,204.03 76.75 

Value Traded (N’m) 22,111.25 66.06 

Deals  33,985 44.97 

CCoorraall  FFuunnddss    

Mutual Fund  YTD %  1 Week Δ % 

Coral Growth Fund 5.06 1.64 

Coral Ethical Fund (23.65) 0.94 

Coral Income Fund 8.63 0.32 

Please note that all the funds shown above have varying asset  
allocation structure. 

 

MMoonneeyy  MMaarrkkeett  IInnddiiccaattoorrss  
 
Interest Rates (%) This Week 1 Wk Ago 12 Mths Ago 

MPR 6.0000 6.0000 9.7500 

NIBOR 7 days 12.2500 12.4167 14.2917 

NIBOR 30 days 14.7500 15.0417 15.2083 

NIBOR 90 days 16.9583 16.4583 15.7917 

  

EEccoonnoommiicc  RReevviieeww  

WWoorrlldd  EEccoonnoommyy  RReeccoovveerriinngg  FFaasstteerr  tthhaann  EExxppeecctteedd  
The latest World Economic Outlook (WEO) of the International Monetary Fund (IMF), October 
2009 edition, asserted that the global economy appears to be expanding again, pulled up by 
strong performance of Asian economies and modest recovery in other parts of the world. In the 
advanced economies, unprecedented public intervention has stabilized activity and fostered a 
return to modest growth in several economies. Emerging and developing economies are 
generally further ahead on the road to recovery led by resurgence in Asia.     
 
Reviewing the recent improvements in the World economic activities, the IMF noted that the 
global economy is expected to expand by 3% in 2010 as against the contraction of 1% in 2009. 
Although the forecast growth of 3%  for 2010 is below the pre-crisis growth rates of 3.10% and 
5.10% for 2008 and 2007 respectively, it represents an upward revision to the forecast of 2.5% 
rate for 2010 released in the WEO Update, July 2009 Edition. Going foreword, IMF said policy 
forces that are driving the current rebound will gradually lose strength, real and financial 
resources, although gradually building, remain weak. Specifically, fiscal stimulus will diminish 
and inventory rebuilding will gradually lose its influence. Meanwhile, consumption and 
investment are gaining strength only slowly, as financial conditions remain tight in many 
economies.  
 
The IMF said GDP in the advanced economies is projected to expand sluggishly through much 
of 2010, with unemployment continuing to rise until later in the year. Annual growth rate in 2010 
for the advanced economies is projected to be about 1.25%, following a contraction of 3.5% in 
2009. In emerging economies, real GDP growth is forecast to reach almost 5% in 2010, up from 
1.75% in 2009. The rebound will also be driven by China, India, and a number of other 
emerging economies. Other emerging economies are staging modest recoveries, supported by 
policy stimulus and improving global trade and financial conditions.  
 

The IMF noted that as prospects have improved, commodity prices have staged a comeback 
from lows reached earlier this year, and world trade is beginning to pick up. The triggers for 
this rebound are strong public policies across advanced and many emerging economies that 
have supported demand and eliminated fears of a global depression. Together these 
measures reduced uncertainty and increased confidence, fostering an improvement in financial 
conditions, as evidenced by strong rallies across many markets and a rebound of international 
capital flows. However, the environment remains very challenging for lower-tier borrowers.  

 

Unemployment will present a major challenge in many advanced economies, and poverty will 
continue to challenge many developing economies. It stressed that the evidence available 
suggests that unemployment rates typically tend to rise significantly and remain higher for 
many years after financial shocks. In order to limit the extent of job destruction, IMF 
recommends slower wage growth or even wage cuts for many workers. The impact of the 
necessary adjustments on poorer segments of the labour force could be cushioned with 
earned income tax credits or similar programs that limit the social repercussions of wage 
adjustments. In addition, better job matching and education and training can help limit job and 
wage losses. Poverty could increase significantly in a number of developing economies, 
notably in sub-Saharan Africa, where real GDP per capita is contracting in 2009 for the first 
time this decade. Continued donor supports from advanced economies are to sustain hard-
won macroeconomic stability gains.  

 
FSDH Research shares the opinion of the IMF that sustaining the recent pick up in the world 
economy should be the primary focus of policy makers around the world in order to protect the 
hard-won macroeconomic gains in developing countries. We noted in our earlier report that the 
current ‘clean-up’ in the Nigerian banking industry should improve liquidity conditions in the 
economy and ensure financial system stability that will promote sustainable economic growth in 
the interest of the overall economy. Also, we commend the recent decision of the Federal 
Executive Council (FEC) to stimulate the economy with about US$2bn from the Excess Crude 
Oil Account as this should help to provide temporary buffer for the economy.  

  
 

Key  Economic Indicators   %  

Inflation Rate (YoY) August 2009 11.00 

Inflation Rate (12 mths Ave.) August 2009 13.30 

Foreign Reserves (US$bn) July 03, 2009 43.19 

GDP Growth Rate June, 2009 7.72 
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FFGGNN  SSeeccuurriittiieess  AAuuccttiioonn  RReessuullttss  

Tenor (Days) 
 

91  
 

182  

 
      364 

 

Date - - - - 

Offer(N’b) - - - - 

Subscription(N’b) - - - - 

Allotment(N’b) - - - - 

Repaid - - - - 

Stop Rate - - - - 

 

 

Secondary Market 

 
REPO REPO OMO - - - 

Tenor (days) - - - - - 

Withdrawal(N’b) - - - - - 

Injection (N’b) - - - - - 

Stop Rate (%) - - - - - 

 

EExxcchhaannggee  RRaattee  ((NNGGNN//UUSSDD))  
 This Week 1 Wk Ago 12 Mths Ago 

Official 146.51 147.32 116.55 

Banks 149.63 146.22 117.77 

Parallel 151.70 155.50 119.00 

  

TToopp  GGaaiinneerrss  &&  LLoosseerrss  %%  TTeerrmmss  
Gainers Oct 09 

( N) 
% Δ Losers Oct 09 

 ( N) 
% Δ 

Benue Cement 42.00 133.3 Capital Oil 0.95 (93.13) 

CCNN 11.31 112.2 Wema Bank 1.21 (91.53) 

PZ Cussons 21.90 94.84 
Equity 
Assure 

 
0.50 

 
(90.12) 

GlaxoSmith 25.00 70.30 
African 
Petrol. 

 
31.00 

 
(89.46) 

Guinness 144.00 44.72 
Royal 
Exchange 

 
0.52 

 
(84.62) 

  

55  MMoosstt  AAccttiivveellyy  TTrraaddeedd  SSttoocckkss  
Company Volume (mn) 

Access Bank 561.33 

FCMB 220.81 

Zenith Bank 212.14 

MTI 180.45 

UBA 129.41 

MMoonneeyy  &&  FFiixxeedd  IInnccoommee  MMaarrkkeettss  
A total of N59bn worth of treasury bills matured and hit the system during the week. The 
maturities marginally improved liquidity condition in the money market. 
 
Available data showed that the 7-day NIBOR closed the week at 12.25%, a 17 basis 
point decrease from the previous week’s figure of 12.42%. Also, the 90-day NIBOR 
closed the week at 16.96%, a 50 basis point increase from the previous week’s figure of 
16.46%.  
 
As at the time of this report, the Central Bank of Nigeria could not provide us with the 
weekly activities report of the Treasury bills both in the primary and secondary market. 
However, the previous week transactions show that at the 91-day Treasury Bill (TB) 
auctions market the CBN offered and sold N18.90bn worth of TBs, while it was 84.65% 
oversubscribed at N34.91bn. A total of N10bn was repaid leading to an outflow of 
N8.90bn. The bill was issued at a discount rate of 5.99%. 
 
Also, at the 182-day TB auctions market the CBN offered and sold N30bn worth of TBs 
while it was 38.19% over-subscribed at N41.46bn. The bill was issued at a discount rate 
of 7.30%. 
 
In all in the previous week, there was total net outflow of N38.90bn from the primary 
segment of the money market.  
 
At the secondary segment of the government securities market, a total of N14.90bn worth 
of Repo was injected into this segment of the market. The Repo had a 30-day tenor and 
was issued at a discount rate of 9%.  
 
At the foreign exchange auction held on Monday, October 5, 2009, the CBN offered 
US$100mn, compared to US$300mn it offered in the previous week, while it sold a total of 
US$15.32mn, compared to a total of US$126.15mn it sold in the previous week. The sale 
was 84.68% lower than what it offered. On Wednesday, October 7, 2009, the CBN offered 
US$100mn, compared to US$300mn it offered in the previous week, while it sold a total of 
US$46.52mn, compared to a total of US$73.97bn it sold in the previous week. The sale 
was 53.48% lower than what was offered. In all, this week a total of US$200mn was 
offered, compared to US$600mn it offered in the previous week, while the CBN sold 
US$61.84mn, compared to US$200.11mn in the previous week. The amount sold 
represents 30.92% of the amount offered. 
                                                                                                                                                
The value of Naira appreciated at the parallel and official foreign exchange market during 
the week, while it depreciated at the inter-bank market. At the parallel and official markets, 
the value of Naira appreciated by 380kobo and 81kobo to close the week at 
N151.70/US$1 and N146.51/US$1, compared to the previous week’s figure of 
N155.50/US$1 and N147.32/US$1, respectively. At the inter-bank foreign exchange 
market, the value of the naira depreciated by 341kobo due to demand pressure to close 
at N149.63/US$1, compared to the previous week’s figures of N146.22/US$1. 

  

EEqquuiittiieess  MMaarrkkeett  
The bulls continued its dominance in the equities market during the week. The NSE ASI 
closed the week at 23,271.69 points, up from the previous week’s figure of 22,497.27 
points, representing an appreciation of 3.44%, compared with the marginal appreciation of 
0.74%, recorded in the preceding week. The year to date loss in the index stood at 
26.01%. The appreciation in the index was on account of the gains recorded in the 
Banking, Insurance and Petroleum Marketing sub-sectors, despite depreciation in the 
Manufacturing & Allied subsector. Also, the market capitalization appreciated to close 
the week at N5,420.19bn (approximately US$36.80bn). It appreciated by 3.62%, 
compared with the marginal appreciation of 0.74% recorded in the preceding week. The 
difference between the NSE ASI and the market capitalization is due to new listing. 
 
All the FSDH Indices recorded appreciation in their values except the FSDH 
Manufacturing & Allied Index. The FSDH 20 NEGI appreciated by 4.44% to close the 
week at 225.96 points, the FSDH Ethical Index appreciated by 2.29% to close the week 
at 65.57 points and the FSDH 40 NEVI appreciated by 1.97% to close the week at 237.66 
points. 
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The FSDH Banking Index appreciated by 6.90% to close the week at 278.10 points, 
compared to the previous week’s appreciation of 2.47%.The appreciation in the index was 
due to gains recorded in the share prices of Oceanic Bank (Up 24.12% to N4.22), Skye 
Bank (Up 18.24% to N5.77), Afribank (Up 16.28% to N4), FCMB (Up 16.03% to N7.31), 
Access Bank (Up 12.87% to N7.28), Union Bank (Up 12.13% to N8.41), Stanbic IBTC 
(Up 10.92% to N8.43), GT Bank (Up 9.76% to N15.40), Zenith Bank (Up 4.83% to 
N15.40) and First Bank (Up 1.97% to N15.50); despite depreciation in the share prices of 
UBA (Down 4.04% to N14.00), Diamond Bank (Down 4.37% to N7.88) and 
Intercontinental Bank (Down 6.31% to N3.71).  

 
The FSDH Insurance Index appreciated by 3.48% to close the week at 135 points, 
compared with the previous week’s marginal appreciation of 0.19%. The appreciation in 
the index was due to gains recorded in the share prices of Intercontinental WAPIC (Up 
24.73% to N1.16), Lasaco (Up 24.59% to N0.76), Unic Insurance (Up 24.05% to N0.98), 
Law Union & Rock (Up 23.21% to N0.76), Niger Insurance (Up 10.00% to N1.10), 
Custodian & Allied (Up 9.68% to N2.72), Continental Reinsurance (Up 9.29% to 
N2.00), Standard Alliance (Up 9.20% to N0.95), International Energy (Up 8.96% to 
N0.73) and N.E.M (Up 7.27% to N0.59).   
 
The FSDH Petroleum Marketing Index appreciated by 1.51% to close the week at 
259.06 points, compared with the previous week’s appreciation of 3.59%. The 
appreciation in the index was due to the gain recorded in the share price of Oando (Up 
5.37% to N92.20); despite depreciation in the share prices of TOTAL (Down 0.33% to 
N149.98), African Petroleum (Down 1.64% to N30) and Conoil (Down 9.75% to N32.49).   
 
The FSDH Manufacturing & Allied Index however, depreciated by 2.51% to close the 
week at 215.61 points, compared with the previous week’s depreciation of 1.79%. The 
depreciation in the index was due to losses recorded in the share prices of Lafarge 
WAPCO (Down 11.62% to N30.05), Julius Berger (Down 6.01% to N26.41), Dangote 
Sugar Refinery (Down 1.64% to N15.00),  Nigerian Breweries (Down 1.66% to N53.99), 
and Guinness (Down 1.14% to N134.95); despite appreciation in the share prices of 
Nigerian Bottling Company (Up 15.68% to N20.88), Presco (Up 11.21% to N6.05), 
UPDC (Up 10.25% to N22.05), 7-Up Bottling (Up 4.98% to N29.92), Ashakacem (Up 
3.73% to N12.50), Benue Cement (Up 2.38% to N43.00), Dangote Flour (Up 1.34% to 
N5.31), Flour Mills (Up marginally 0.96% to N23.20), and GlaxoSmithkline (Up 0.80% to 
N25.20).  
 
Other top gainers for the week were FinBank (Up 26% to N1.26), Fidelity Bank (Up 
25.63% to N2.50), Unity Bank (Up 25.49% to N1.28), Crusader (Up 25.40% to N1.58) 
and WEMA Bank (Up 25.20% to N1.59); while other top losers for the week were Ikeja 
Hotel (Down 13.55% to N1.35), Starcomms (Down 13.45% to N2.06), Eterna Oil & Gas 
(Down 9.69% to N13.05), Afromedia (Down 9.38% to N9.38) and UTC (Down 9.20% to 
N0.79).  
 
Overall, sixty-two (62) stocks recorded gains in their share prices; forty-three (43) stocks 
recorded losses, while one hundred and seven (107) stocks closed the week 
unchanged. 
 

New Listing 
The 3,716,976,580 shares of N0.50 each in favour of Beco Petroleum Products Plc 
were listed on the floors of the NSE at a price of N2.50 per share on Wednesday, 
October 7, 2009. The Company was listed in the Petroleum (Marketing) subsector. 
By this action, the number of listed companies and securities increased to 212 and 

295, respectively. 
 
Technical Suspension 
Bank PHB Plc and Spring Bank Plc were placed on technical suspension on 
Monday, October 5, 2009 following the sack of the Banks’ MD by the Central Bank of 
Nigeria (CBN) on Friday, October 2, 2009. The suspension would be reviewed after 
one week. 
 
 
 

Review of the NSE-30 Index 
The Index Committee held its quarterly meeting to review and rebalance The NSE 30 
Index. At the end of deliberations, Wema Bank Plc and FinBank Plc were dropped 
from the index while Pinnacle Point Group Plc and Ecobank Nigeria Plc were 
included. 

 
Over-the –Counter Bond Market 
A turnover of 257.33mn units worth N276,696.6mn in 2,100 deals was recorded the 
week, in contrast to a total of 361.5mn units valued at N402,852.3mn exchanged in 
2,513 deals during the week ended Wednesday, September 30, 2009. The most 
active bond (measured by turnover volume) was the 5th FGN Bond 2013 Series 4 
with a traded volume of 37.4mn units valued at N39,912.4mn in 237 deals. This was 
followed by the 5th FGN Bond 2018 Series 2 with a traded volume of 32.2mn units 
valued at N36,538.1mn in 279 deals. Twenty-four (24) of the available thirty-seven 
(37) FGN Bonds were traded during the week, compared to twenty- eight (28) in the 
preceding week. 
 

OOuuttllooookk  aanndd  AAnnaallyyssiiss  

MMoonneeyy  &&  FFiixxeedd  IInnccoommee  MMaarrkkeettss  
We expect the Federation Account Allocation Committee (FAAC) to meet next week and 
release the allocation for the month of October. Also, we expect the N200bn Bank Bailout 
Fund to be injected into the system. If these funds hit the system, the inter-bank market 
should be liquid towards the end of the week. Consequently, inter-bank rates should close 
lower.   
 

In the foreign exchange market, we maintain the view that as the current amnesty 
programme of the Federal Government begins to produce the required result coupled with 
the appreciation in the price of crude oil, the country’s Balance of Payment (BoP) will 

improve better and impact positively on the value of the Nigerian Naira.   
 

  EEqquuiittiieess  MMaarrkkeett  

We anticipate that the present rally in share prices will moderate in the coming week as 
we expect that investors will take profit from mid-week. Consequently, we expect the 
market to close lower to end the week.     
 

We reiterate that as the global economy seems to be recovering gradually from the 
recession and the various measures of the regulators targeted at sensitizing the financial 
system begin to produce the desired results, we are confident that investors that maintain 
medium to long term views in the market will record good return on their investments both 
in term of capital appreciation and good dividend payment.   

RReeccoommmmeennddeedd  SSttoocckkss 

Stocks Current 
Price 

Current PE 
Ratio 

Projected 
Price 

First Bank 15.50 35.77 19.50 

GT Bank  15.40 10.43 18.00 

Skye Bank 5.77 3.54 8.00 

UBA 14.00 16.02 19.00 

UACN 36.99 6.91 44.08 

WAPCO 30.05 7.69 50.00 

Flour Mills 
23.20 10.19 25.00 

Nestle 
208.00 14.98 220.00 

UPDC 22.05 7.04 27.00 

Oando 92.20 9.84 117.00 
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CCoommppaannyy  IInntteerriimm  aanndd  FFuullll  yyeeaarr  RReessuullttss  

  

DDiivviiddeenndd  aanndd  BBoonnuuss  AAnnnnoouunncceemmeennttss  

  

  

  
 

  

  

  

  

    

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  
    

 

 

 

 

   

 

 

 

   

 

 

  

 

 

 For enquiries please contact us at our offices: 

  Lagos Office: 1/5 Odunlami Street, P.M.B 12913 Lagos.  
  (Tel) 234-1-2640160-9 (Fax) 234-1-2702890 
 

Port Harcourt Office: Afribank Building (2nd floor, 5 Trans Amadi Road, Port Harcourt. (Tel)         
234-084-463308 (Fax) 234-084-463174 

 
Abuja Office: Orji Uzor Kalu Plaza, Plot 979, 1st Avenue, Off Ahmadu Bello Way,     
Cadastral Zone AO, Central Business District, Abuja. (Tel) 234-09-6700535 

 
Website: www.fsdhgroup.com, www.fsdhsecurities.com                                                                                                              
Email: fsdhsecurities@fsdhgroup.com 
  
 
Disclaimer Policy 
This publication is produced by FSDH Securities Limited (FSDH Sec) a subsidiary of First Securities 
Discount House Limited (FSDH) solely for the information of users who are expected to make their own      
investment decisions without undue reliance on any information or opinions contained herein. The opinions 
contained in the report should not be interpreted as an offer to sell, or a solicitation of any offer to buy any 
investment. FSDH Sec may invest substantially in securities of companies using information contained 
herein and may also perform or seek to perform investment services for companies mentioned herein. 
Whilst every care has been taken in preparing this document, no responsibility or liability is accepted by any 
member of FSDH for actions taken as a result of Information provided in this publication  

Company Period Ended T/O (Nm) % Δ PAT (Nm) % Δ 

Aso Savings FF//YY  MMaarr..  22000099  1100,,009900  4422..8866  887733..4488  ((1177..6677))  

NASCON 66mmtthh  JJuunnee  22000099  44,,772266  1188..7711  776633..2211  1188..7744  

Company Interim/ 
Full Year 

DPS Bonus Closure 
Date 

Payment 
Date 

BAGCO FF  00..0055  --  0077--OOcctt--0099  1133--NNoovv--0099  

Foreign Stock Market Indices (Sept 
30–Oct. 08, 2009) 

YTD % Change  Weekly % Change  

North/Latin American  
DJIA (U.S.A.) 11.51 0.77 

S & P 500 Index (U.S.A.) 17.96 0.79 

NASDAQ (U.S.A.) 34.68 0.07 

Bovespa Index (Brazil) 69.80 3.64 

 

SMI (Switzerland) 13.94 (0.27) 

FTSE 100 Index (UK) 16.25 0.40 

CAC 40 Index (French) 18.30 0.30 

DAX Index (Germany) 18.84 0.73 

SMSI Index (Spain) 26.62 0.53 

 

NSE All-Share Index (Nigeria)  (26.40) 4.91 

JSE All-Share Index (S/A) 18.69 2.48 

GSE All-Share Index (Ghana) NA NA 

Cairo SE Gen (Egypt) 10.29 NA 

 

NIKKEI 225 Index (Japan) 10.98 (2.97) 

BSE 30 Index (India) 74.59 (1.65) 

Hang Seng Index (Hong Kong) 49.39 2.57 
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