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UAC of Nigeria Plc (UACN) yesterday released its unaudited financial results for the third quarter
ended 30 September, 2011. The company reported a 20.2% rise in turnover from N37.1bn in Q3
2010 to N44.6bn, while PBT and PAT increased by 9.9% and 10.4% from N5.1bn and N3.8bn to
N5.6bn and N4.2bn respectively. Pre and post tax margins however dipped by 120bps and 80bps
from 13.8% and 10.3% to 12.6% and 9.5% respectively. Quarter-on-quarter (g-o-q), the company
grew turnover by 20.1% to N17.5bn, with an increase of 15.8% in PAT to N1.8bn from H1 2011
levels. PBT however fell from the N2.5bn reported in H1 2011 to N1.9bn, representing a 23.0%

decrease g-0-q.

These results came in ahead of our expectations on top line basis. Turnover was 11.4% above our
N40.0bn forecast, while PBT and PAT fell 45% and 7.3% short of our N5.4bn and N3.9bn
estimates respectively. According to management, benefits are being realized from the
partnership with Tiger Brands. The snacks division of UAC Foods, for example, saw a 26.0% y-o-y
growth on the back of enhanced operational and technical efficiencies. The introduction of an
additional line in UACN's snack division in August 2011 and the restoration to full capacity of the
bottled water business line (SWAN), following relative socio-political stability in Jos, also spurred
the growth in revenues. The company, currently undergoing discussions with potential strategic
partners, has also announced plans to continue to expand, especially in its animal feed and oil mill

operations.

On the strength of this performance, UACN trades at a trailing P/E of 7.8x earnings based on an
EPS of N3.71 and current market price of N29.00 (as at October 31, 2011). This is a discount to its
peer average trailing P/E of 13.2x. We maintain our positive outlook on the long term prospects
on UACN and upgrade our recommendation on the stock to a BUY, having established a blended

target price of N46.56, which implies a 60.5% upside potential to its current price.
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Table: UAC of Nigeria Plc; Q3A 2011, Q3A 2010, Q3F 2011

UAC OF NIGERIA 30-Sep-11 30-Sep-10 % change | Analyst's Forecast | % of Forecast

PLC N'000 N'000 N'000

TURNOVER N44,600,000 N37,110,000 20.2% N40,039,860 111.4%
PBT N5,640,000 N5,130,000 9.9% N5,394,800 104.5%
TAX (N1,410,000) (N1,290,000) (N1,451,690)
PAT N4,230,000 N3,830,000 10.4% N3,943,110 107.3%

PBT MARGIN 12.6% 13.8% 13.5%

PAT MARGIN 9.5% 10.3% 9.8%

Source: NSE, Afrinvest Research

DISCLAIMER

This report has been issued and approved by Afrinvest West Africa Limited (“Afrinvest”). This report is based on
information from various sources that we believe are reliable; however, no, representation is made that it is
accurate or complete. While reasonable care has been taken in preparing this document no responsibility or
liability is accepted for errors or fact or for any opinion expressed herein. This document is for information
purposes only. It does not constitute any offer or solicitation to any person to enter into any trading transaction.
Any investment discussed may not be suitable for all investors. This report is provided solely for the information
of clients of Afrinvest who are expected to make their own investment decisions. Afrinvest conducts designated
investment business with market counter parties and intermediate customers and this document is directed only
at such persons. Other persons should not rely on this document. Afrinvest accepts no liability whatsoever for
any direct or consequential loss arising from any use of this report or its contents. This report is for private
circulation only. This report may not be reproduced distributed or published by any recipient for any purpose
without prior express consent of Afrinvest. Investments can fluctuate in price and value and the investor might
get back less than was originally invested. Past performance is not necessarily a guide to future performance. It
may be difficult for the investor to realize an investment. Afrinvest and/or a connected company may have a
position in any of the instruments mentioned in this document. Afrinvest and/or a connected company may or
may not have in the future a relationship with any of the entities mentioned in this document for which it has
received or may receive in the future fees or other compensation. Afrinvest is a member of The Nigerian Stock
Exchange and is regulated by the Securities and Exchange Commission to conduct investment business in
Nigeria.
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