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• Unilever Nigeria Plc recently released its unaudited financial results for the third quarter ended
30th September, 2011, with an 18.1% increase in turnover from N34.2bn in Q3 2010 to N40.4bn.
PBT and PAT also recorded strong growths of 20.8% and 25.5% from N4.8bn and N3.2bn to
N5.8bn and N4.1bn respectively. This positive trend was sustained on the top line quarter-onquarter (q-o-q), albeit marginally, as the company recorded a 1.9% increase in turnover from
N13.6bn to N13.8bn. Pre and post-tax profits however grew q-o-q by 19.0% and 26.5%
respectively. Profit margins also improved by 30bps and 60 bps to 14.3% and 10.1% for PBT and
PAT respectively.

• These results were broadly in line with our unannualized FY 2011 forecasts. Turnover beat our
N38.1bn estimate by 6.2%, while PBT and PAT slightly underperformed our N5.9bn and N4.3bn
forecast by 2.0% and 5.9% respectively. While we are constrained to infer conclusively, having no
form of management guidance on the finer details behind these numbers at this time, the
impressive performance suggests an increase in sales volumes, coupled with improved efficiency by
the company in managing costs effectively. We believe that the recent capacity expansion and
plant modernization by the company is beginning to bear positively on its performance. We also
expect the company’s continuous focus on product rebranding and differentiation, especially on
its popular products (Omo, Knorr, Lipton and Close Up, among others) to boost earnings.

• Unilever currently trades at a trailing P/E of 20.5x earnings based on an EPS of N1.32 and current
market price of N27.10 (as at October 21, 2011). This is a considerable premium to its peer average
trailing P/E of 13.8x. While we remain positive on the long term prospects on Unilever, we
re-iterate our stance that the stock appears pricey when benchmarked against industry
fundamentals, as well as peer trading multiples. Based on a blend of valuation methodologies, we
have established a target price of N24.94, which implies a 7.6% downside potential to its current
price. We thus place a REDUCE recommendation on the stock.
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Table: Unilever Nigeria Plc; Q3A 2011, Q3A 2010, Q3E 2011

30-Sep-11

30-Sep-10

N'000

N'000

TURNOVER

N40,415,000

N34,207,000

18.1%

N38,052,750

106.2%

PBT

N5,797,000

N4,797,000

20.8%

N5,914,550

98.0%

TAX

(N1,731,000)

(N1,557,000)

PAT

N4,067,000

N3,240,000

PBT MARGIN

14.3%

14.0%

15.5%

PAT MARGIN

10.1%

9.5%

11.4%

UNILEVER
(NIGERIA) PLC

% change

Analyst's Forecast % of Forecast
N'000

(N1,594,200)
25.5%

N4,320,340

94.1%

Source: NSE, Afrinvest Research
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